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0On behalf of the Viadicin Han municipality and on my personal behalf, I have the honour to invite and welcome you to
our town. | am convinced that | share the pleasure of all the citizens from the Vladicin Han municipality due to your decision to
invest and operate in this area.

Viaditin Han is a municipality where diligent and energetic people live, the right place for you, just the destination

where "money can work”. And why is that so ? Exactly for its ic position, road and public o o
utility infrastructure, qualified and competitive labour force with developped work culture, simplified legal — administrative - Free zone "SOUTH — Vladicin Han'
procedures, measures which enable equal treatment of all investors, as well as dedication of the icipalit to 4. Location and market
provide effective and of the local ity and living itions of better quality for all the citizens. 5. Natural potentials

Viaditin Han municipality is located on the paneEuropean Corridor 10, whose second lane is currently being o Viatianlbeanininicipalitjiiirastictlis
constructed, and its completion is expected in three years, which is our comparative advantage. Railway line Budapest — 7.Human resources
Subotica - Belgrade — Nis — Skopje — Athens, as well as the vicinity of airports in Ni§ and Skopje, are of the extreme 8. Industry and economy
importance. 9. Investments

10. Tourism

Although it belonged to a group of youngest industrial communities, by its achieved economic effects, number of
employees, range of production and and share in the formation of gross national income, until the beginning of 90-ies in the 11. Contact
previous century, Viadiéin Han municipality had been at the very top of the state existing then.

The Office for the local economic development and enterprise of the Viadicin Han municipality is one of the instruments
for the local economy improvement and provision of environment suitable for the opening of new jobs and attracting

Viadi¢in han is also il and qualified enough to maintain the course in
attracting local and foreign i throgh creating for their fulfillment. Our objective is to create conditions for
the employment of our fellow citizens, development of existing economy and starting up new plants, infrastructure

worthy of our location, agric i villages, creating conditions for tourism

development and circumstances for healthy growth of our children and youth, and dignified old age of our citizens.

Itis our wish wish that Vladi¢in Han becomes a short-break place on Corridor 10 for every passenger passing by, as
had been the case for centuries before.

We have laid foundations for a brighter and more fruitful future of the Viaditin Han municipality through responsible
work , dilligence and dedication.

With respect and determination,

Goran Mladenovié,
Vladicin Han municipality Mayor
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2. Serbiaasa potential investment location

65% to 75% employer relieve to part of the tax and pay contributions for new employe

Subventions for domestic and foreign investors in manufacturing sector, services sectora

Incentives to large companies up to 50%, medium companies up to 60% and small compani
70% for eligible costs of the investment project,

VAT on goods and services : 8% and 20%,
The lowest tax on profit in Europe — 10%,
A tax credit : Profit tax reduction by 20 to 70% of the value of investment into fixed assets,

A wide offer of labour force with extreme efficiency and low operating costs. Special tax reliefs when
employing people younger than 30 and older than 45,

Duty-free import of raw materials, semi-fabricates, components and equipment. Possibility of
duty-free export of approximately 4650 products into the USA,

Restructured and stable financial system,

Q’ Simple procedures on company foundation and registration,
Q/ Simple procedures for foreign trade operations and foreign investment fulfillment,

J An easy access to foreign markets (availability of goods to approximately 800 million consumers):

(% In March 2012, Serbia got a status of EU candidate,
(4) CEFTA Agreement,
4+ Agreement with EFTA members, Russia, Bellarus, Kazakhstan and Turkey,
Exchange with the USA per privileged trade conditions

Exchange with the EU per privileged trade conditions, duty reduction from 1st February 2010.
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